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US Summary: How did we do?
Headline CPI inflation will go back above 3% and core CPI inflation will stay above 3%. 
The Fed’s 2% target will not be reached over the next two years.

Unemployment will rise but we expect it to remain sub-5% next year.

We expect one more 25bp cuts from the Fed in March to 4.25%. Risk is no cuts.

USD to remain supported and we don’t expect a major bear market.

US GDP growth in 2024 at 2.7%, notably above 2% trend which we expect in 2025.
Reglobalisation - expect onshoring, industrialization and more tariffs.

Uncertainty will be the story for the coming years: Statecraft, tariffs, geopolitics, and AI.
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Geopolitical regime: 
‘Statecraft’ – economic tools for non-economic goals

Tariffs

Subsidies

Nationalisation

Capital controls

Export controls

Sanctions

Stablecoins
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Fortress America and the “Don-roe Doctrine”?

The Underlying story is the US pushing back against China
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The administration delayed tariffs due to the spike in UST yields. 
At the time, foreigners dumping treasuries and basis trade unwinds were 
blamed, but it was the ‘fear’ OF THOSE, not reality.
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The tariff landscape – we expect the average rate to settle in the low teens. 
tariff threats will remain even when deals are struck but peak panic has passed.
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Economic regime:
k-shaped economy and vulnerability to ai performance
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We won’t see below 2%, EXPECT HIGHER INFLATION THAN PEERS. 
services STICKY, goods will rise, Energy is a significant help ON THE downside. 

The Economic regime
K-Shaped economy and vulnerability to AI performance
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We won’t see below 2%, EXPECT HIGHER INFLATION THAN PEERS. 
services STICKY, rising goods, but Energy is a significant disinflationary force
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...and we expect more help in 2026 from energy prices which 
should keep inflation a little below 3%
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Food inflation is picking up, but this is not 2022, or 2020...
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Mortgage rates are lower and demand for mortgages is rising
but, price appreciation is starting to slow and home sales are up
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US growth
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Consumer confidence has collapsed despite low gas and high equity prices. 
But, these Surveys have become too political and aren’t acting as a good lead.
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Personal consumption remains strong, averaging 2.4% from 2021, this 
compared to 1.7% in the 5yrs before covid and 1.5% in the prior 20yrs
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We expect US growth close to trend just shy of 2% in 2026 but 
there are Head winds and tail winds a plenty...

Immigration collapse impacting activity

Slowing employment and lower real wage 
growth

Student loans will now impact credit scores 
(1/4 are behind on payments)

Growth quality: K-shaped recovery and 
reliance on AI for capex and consumption

End of affordable care act credits

Impact of tariffs

AI boost to capex and consumption (via 
wealth effect)

Accelerated depreciation (100% in year one) is 
a major benefit for corporates

Increased tax refunds (20-25%) to boost 
spending and savings

No tax on tips or overtime

Strong household and corporate balance sheets

Lagged impact of monetary

Lower oil prices

Lower USD
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The ‘bifurcated’ or ‘K-shaped’ economy
The top 10% of households were responsible for around half of Us household consumption in 2025
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The wealth effect is real in the US… is spending reliant on equity 
performance? If so, both investment and consumption are dependent on ai

*Source: Visa Business and Economic Insights

Spending increase (cents) per dollar increase in household net worth
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Credit card debt keeps rising BUT delinquency rates are declining.
Young people are paying down debt, but cracks remain.
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The us Manufacturing recession continues: 
3yrs with only 2 months of activity and 4 months of labor expansion.
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Labor
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Labor data have been “noisy” to put it politely.
Less than half the job creation initially expected Apr’ 24 to Mar’ 25.
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Job openings growth is slowing, real wage growth is slowing. 
But, less job creation is needed to keep unemployment stable.
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Over 55 participation still declining, and immigration has collapsed.
Job creation needed for stable unemployment: 2023=250k, 2024=150k 2025=50k



RaboResearch GEM

slower growth in the size of the workforce means the rise in the unemployment 
rate may be somewhat muted. We expect 4.7% by the end of 2026.
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Markets regime:
“volatility suppression”
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Despite everything going on in the world, 
financial market volatility has fallen across asset classes

29
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the rise of passive investment at the cost of active investing is also a volatility 
suppressing dynamic which creates greater concentration in equity indices.

The Magnificent 7 make up around 37% of 

the S&P 500’s total weighting.
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In fact, in the past 12 months we have seen just how important the rise of AI has 
been in keeping US equity indices supported, and therefore consumption.
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The April “sell America, buy Europe” trade proved short lived
but, European and global equities performed well in 2025

32
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Trump’s Influence on the FOMC

Stephen Miran
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The market expects 2 rate cuts by end of 2026. TERM PREMIUM KEEPS RISING AND 
Foreign demand maybe moving in favor of EVEN shorter tenors.
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The curve has steepened: long term rates higher than short term rates again
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USD had the worst H1 in decades, it even broke from its safe haven 
status for a while. Rising foreign hedge ratios are a drag on usd.
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Insert Macrobond Chart (New Template Square)
5.66” x 5.28”

USD IS STILL A SAFE HAVEN, BUT, EXPECT A MIXED PERFORMANCE IN 2026. 

37

• Weak

• Weak global economy
• Risk aversion
• USD safe-haven status

• US outperforming
• Tightening Fed

• US lagging global growth
• Dovish Fed
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History doesn’t repeat but it does rhyme
USD during Trump 2.0 shares a striking resemblance to Trump 1.0

38
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US Summary: 2026 outlook
Inflation will stay sticky near 3%
The Fed’s 2% target will not be reached over the next two years.

Unemployment will rise but we expect it to remain sub-5% this year.

More cuts this year, starting in Q2, as the labor market slowly deteriorates, and the 
composition of the Fed skews more dovish.

We see some downward pressure on USD due to Fed credibility issues, but see upside due 
to strong US economic growth projections compared to peers. 

US GDP growth in 2025 at 2.1%, a touch above the 2% trend. Similar in 2026.
Reglobalization - expect continued onshoring, industrialization and more tariffs.

Uncertainty is still the story for the coming years: Statecraft, tariffs, geopolitics, and AI.
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Importance notice
Marketing communication / Non-Independent Research

This publication is issued by Coöperatieve Rabobank U.A., registered in Amsterdam, and/or any one or more of its affiliates and related bodies corporate (jointly and individually; “Rabobank”). Coöperatieve Rabobank U.A. is authorised and regulated 
by De Nederlandsche Bank and the Netherlands Authority for the Financial Markets. Rabobank London Branch is authorised by  the Prudential Regulation Authority (“PRA”) and subject to regulation by the Financial Conduct Authority and limited 
regulation by the PRA. Details about the extent of our regulation by the PRA are available from us on request.  Registered in England and Wales No. BR002630. An overview of all locations from where Rabobank issues research publications and the 
(other) relevant local regulators can be found here: https://www.rabobank.com/knowledge/raboresearch-locations

This document is directed exclusively to eligible counterparties and professional clients, and not at retail clients (howsoever defined), as defined under the Markets in Financial Instruments Directive II (MiFID II) in the European Union and under 
local law in other relevant jurisdictions.

This document does not purport to be impartial research and has not been prepared in accordance with legal requirements designed to promote the independence of Investment Research as defined in Article 36 of the Commission Delegated 
Regulation (EU) 2017/565 and is not subject to any prohibition on dealing ahead of the dissemination of Investment Research. This document does NOT purport to be an impartial assessment of the value or prospects of its subject matter and it must 
not be relied upon by any recipient as an impartial assessment of the value or prospects of its subject matter.  No reliance may be placed by a recipient on any representations or statements made outside this document (oral or written) by any 
person which state or imply (or may be reasonably viewed as stating or implying) any such impartiality.

This document is for information purposes only and is not, and should not be construed as, an offer, invitation or recommendation. This document shall not form the basis of, or cannot be relied upon in connection with, any contract or commitment 
by Rabobank to enter into an agreement or transaction. This document does not constitute investment advice nor is any information provided intended to offer sufficient information such that it should be relied upon for the purposes of making a 
decision in relation to whether to acquire any financial products. You should consider the appropriateness of the information and statements having regard to your specific circumstances, and obtain financial, legal and/or tax advice as 
appropriate. The information and opinions contained in this document have been compiled or arrived at from sources believed to be reliable, but no representation or warranty, express or implied, is made as to their accuracy, completeness or 
correctness.

The information and statements herein are made in good faith and are only valid as at the date of publication of this document or marketing communication. Any opinions, forecasts or estimates herein constitute a judgement of Rabobank as at the 
date of this document, and there can be no assurance that future results or events will be consistent with any such opinions, forecasts or estimates.  All opinions expressed in this document are subject to change without notice. To the extent 
permitted by law, Rabobank does not accept any liability whatsoever for any loss or damage howsoever arising from any use of this document or its contents or otherwise arising in connection therewith.

Insofar as permitted by applicable laws and regulations, Rabobank, its directors, officers and/or employees may have had or have a long or short position or act as a market maker and may have traded or acted as principal in any securities 
described within this document (or related investments) or may otherwise have conflicting interests.  This may include hedging transactions carried out by Rabobank, and such hedging transactions may affect the value and/or liquidity of any 
securities described in this document.  Further it may have or have had a relationship with or may provide or have provided corporate finance or other services to companies whose securities (or related investments) are described in this 
document.  Further, internal and external publications may have been issued prior to this publication where strategies may conflict according to market conditions at the time of each publication.

This document may not be reproduced, distributed or published, in whole or in part, for any purpose, except with the prior written consent of Rabobank.  The distribution of this document may be restricted by law in certain jurisdictions  and 
recipients of this document should inform themselves about, and observe any such restrictions.

A summary of the methodologies used by Rabobank can be found on our website.

Coöperatieve Rabobank U.A., Croeselaan 18, 3521 CB Utrecht, The Netherlands. All rights reserved.
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